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FLASH FOR WEEK ENDING HOVaCER 1Z % 1982 

l. LEGAL 


a) EEC ; v v; 

Don Holley and H. Siraousa met on November 10th, 1982 In Brussels iffth 
Mussard. Overbury and FauJLl . The meeting basically took the fore of our 
lawyers presenting their comments on all aspects of strategic ' 
considerations covering all points on investment decisions, advertfiifftg; 
agencies, overall profitability, cooperation outside the EEC. There was 
a good atmosphere during the meeting and the lawyers felt that It was a 
useful exercise. Few questions were asked at the meeting irfifcfi listed 
1 hr 20 mins. 

RJR filed an atdemenoire with the Commission around November 4; 1982. 

It contains some minor legal comnents, a question about the status of 
the partnership document, advise to the Cowwfssfon not to rely on 
cofiattnents of Radbrandt and PM if they offer to modify the agreements; 
statements that the Commission's theories are not novel, tar OTd 
nicotine figures on Marlboro in certain of EEC countries, and a cawoent 
on clause 21. Our lawyers will have a draft reply ready next week. Me 
have until November 30 to file our reply* 

Reegstea filed a memorandum with the Commission on November 10, 1982. 

Be should receive a copy next week. Me have until Nove^ier 30 to 
reply. BAT has not filed anything. 

On Hovember(l5XFerry phoned Halley to advise that there seemed fitf point 
In having the meeting scheduled for November 16 as Ferry did not want to 
discuss a settlo&ent at this stage. Ferrv advi sed he is preparlnq a 
paper fa r Bns&A&ss&a < UQQestina a wav of settlement and_i f Aftdrfessen 
accepts the proposals "we would have something to talk about". If we did 
not like the proposals, we would be able to sake counterpropcs^ls. ., . .. 
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ternary " r 

Hartin Heidenhain and Martin Hirsch discussed the tftifng of ait* case' 
with Mrs Werner, President of the Cartel Senate of the Berlin Cburt of 
Appeals (Kaamergeridrt) on November 5, 1982. Mrs jjaaai suggested that 
we file our rebuttals on March 10, 1983 and that the oral hearing he/ 
scheduled for late AorilT (The oral hearing was originally scheduled 
for January 26, with the rebuttal brief due well before that,) Our 
lawyers have to make the formal request for these dates, but they se® 
reasonable and apparently will be formally approved. 

The FCO filed their brief on November 12 and Reynotcte & Reemtsms are due 
to file by November 30th. 

Bill Martin met with Heidenhain and B. Rocs (PM Germany) to discuss 
possible requirements for the marketing presentation act the FCO oral 
hearing. 


We received the German version nf Gutowski's lat est draft, nf hH study * 
on the German cigarette market during the first week in November. The 
English translation has been prepared and will be mailed fro* fYankfUjrt 
on November 12 or 15. As to earlier drafts, the three German lawyers 
have, not been satisfied. Thus, we have to study this draft* defcerirtrte * 
if it is acceptable or, if not, whether it c«> be put into suitable' 

shape for filing with the Court of Appeals. . . •. 

••• • • -..1%? ' 


c) Australia 




A letter (signed by E, Flanagan) explaining PM's investment in the RI' 
group was sent to Geoff Bible on Hovember 5, 1982 for hfs use in 
providing the Minister of Primary Industry with information to tespond 
to the question raised In the Australian Parliament by Hr. Kerin’; We now 
believe that the question was inspired by RJR. 


PLAWtlNG 


a) Trademark 


• •-»**. . I *** 

r. <- 

■■ . 


Rofcrandt's consents on PM's draft-US license have been received. The 
changes incorporated by RG are as follows: x 


- A requirement that PH make 
included. 


of trademarks In USA'IS ^ 




m~M Z f 


-ni . *y*t * ?r - 

' * -iM- i. ^ 
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- Wo went ion at all has been made of the points raised in London^ as td - 
what will happen with the trademarks if the deal is to be undone; 

Resforaidt's latest comments on PM's draft of the Chesterfield licen se 
for South Africa was received in Hew York on November H and is beihg . 
studied in conjunction with the draft US license agreement. 

Further In ternal Hfsmssinn is planned before new contact is made With 




b) Lexington German 


Initial indications are that the launch has not been fleeting particwlfcir 


success. 


c) RI 


It appears that RI are now undergoing a complete busines 
A nutber of RI executives are presently in Stellenbosch, 


FINANCIAL 




; v. • .* i- - - 

In^SAT - 


— - *. 

r a 


a)- RI Board Heetinc 


RI will hold a Board Meeting_on_D^eflbfi£-4 following rtich their 
half-wear result*; tn ^ntadi ag^flflZ.an.d interim dfvidefld- wm be 
announced. In a telephone conversation EH advised Roux of our attitude 
on the level of interim dividend and Roux stated that R6*s attitude'was 
similar to ours but they will have to dtscuss the matter with tftfe RI . 
Chairman. - r T‘ 


b) The following Information was received from T. Roux concerning RI : 


1) August unit volume - II.5% up on August 1981. 

2) Septeeber Unit volume - 0.4* up on Septester 1981. 
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3) Voluae of 12 months running average ending Sept^ber 1982 ~ ® ^ 

down on prior period. " ^ v *'' - c£ 


4) April - September volume - 1.6* down on saoe period 1981.“ ■ i 

. - v - ' -V' % 

' * * --^yr-.V ‘1 

ft 5) Volume forecast for 12 months ending 31 1983.,.- sawe j}fipr. ^ ' , 

> r l year. 1;; 

_, - > *Ti- I’ '*■* 

• 6 ) hnfp^^9^yi^uw/dotAiisi^9nJ9ibyflb9iii(CfiSd^/jqdkd99S' 
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7) Met profit April * Septasrber 1982// - £ Z7.1I2 (Rio. ~' P —^ 

Ts~? i±-3 • W? 

*=S*r-- *. * 

8) Latest forecast for 12 months ending 31 March 1983 - £ 58.941'mfo 
(£ 49.934 year ended March 1982}. The previous forecast war£ 62.1 
million. 


c) Brinkaann 


Roux advised that Brlnkmann have completed arrangoaents to buy SOX of 
Rot^n^a for DM fin mio effective Dgrgmber 1. 1982.. The deal is expected 
to give an ROI on the first full year of 11X fully taxed end afterwards 
a return of 15< after tax. The purchase is an nnl Y Iftd there 

will he no wtanaa^ent involvement . Brinkmann believe Rowenta fiaive gjdod 
management and R&D. Final approval is expected to be given at.Rl*s bdard ' 
. meeting on Gecariber 8. . T ^, • 

d) Brfntaann / . 

Gut dice advised that unit-volume for MB is expected to be 27X down this ’ 
financial year on the year ending March 1982. 


4 ;. GENERAL vr-' 

<■ V > - . V S- -V -. 

’V*"*' a) RJH's purchase of Gosset in Belgium was announced on Frfday* 

1982. There does not seem to be anything we can usefully do under EEC 
or Belgian Taw with regards to this acquisition. 


~b) Joint distribution - Germany 


MB was advised that PM did not wish to be involved in joint distribution 
arrangements with Brinkmann at this time. MB continued to Indicate that 
they are regularly ncked h.v &&vnolrfs to cooperate in a joint 
distribution arrangement in Germany. 


^ 



c) Hank Julius Baer telephoned on November 8, 1982 advising that th^y.. 

represent 10 to 151 of the RI senior bonds which are traded publie1£'and 
suggested that PM might be interested in buying these bonds* They were 
advised that PM were not interested in buying the bonds. . ’ 


d) won—r_ hp appeal to the Court in South Africa to appoint additional . 

Vdfrgrt.ors fn ths Bnsrd (fiAnrnrU Holding Company). RG stated/^hat ’ 

as Or. de Villiers had left, they probably would not appeal the 


decision; 

/ *' - 
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d) Stare Price 


' Closing Prices of 

' Rothnans International (£) 

RI Convertible f/Bonds (DM) 

*?>ftrttill (f) 

*- Carrolls (Irish S) 

' Tabaccrflna (BF) 

Rothnans of Pall Hall Canada (Can $} 

- Cannon 

- Preferred B 
Carling O'Keefe (Can.*) 

• Consort 

- Preferred A 

Rothnans of Pall Hall Australia (Aus.S) 

- Sydney 

Rothnans Industries, H.Z. (H.Z.S) 
Rothmans of Pal! Hall Malaysia (Sing.S) 
Rothmans Industries Ltd (S1ng.$) 


Regards: 


E, Howriner 



Noyahfer 5, 1982 ' : 
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